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- (57 PURPOSE OF THIS GUIDE 


This guide explains the application of retail sales tax to delivery and handling charges. Delivery charges include 
mailing and transportation charges. 


TAXABLE CHARGES 


All charges made by a vendor for delivery and handling of taxable goods are part of the fair value of the goods and 
subject to tax even when these charges are shown separately on the vendor’s invoice. This applies whether or not 
title has passed to the purchaser before delivery. 


NON-TAXABLE CHARGES 


Delivery charges made by a common carrier directly to the purchaser of goods are not taxable, nor are charges 
made by a vendor for delivery and handling of exempt goods. 


TAXABLE AND NON-TAXABLE GOODS IN THE SAME SHIPMENT 


Delivery and handling charges for a shipment containing both taxable and non-taxable goods may be prorated and 
only the portion applicable to the taxable goods need be included in the amount on which tax is calculated. 


RENTALS 
Where goods are rented, a delivery charge by the lessor is part of the rental price on which tax is payable. 


The information in this publication is only a guideline. For more specific information, please consult the Retail 
Sales Tax Act or contact your local Retail Sales Tax Office listed in the blue pages of your telephone directory. 
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